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TO THE SHAREHOLDERS: 


Revelstoke’s sales in the first six months of 1976 increased 65.3% 
_to $61,277,000 compared with $37,074,000 for the same period 
in the prior year. Net earnings amounted to $1,709,000 or $0.42 
per common share for the first half of 1976 in comparison with 
$526,000 or $0.12 per share in 1975. On an annualized basis, 
earnings per share for the 12 months ending June 30, 1976 
amounted to $0.93 compared with $0.58 per share for the simi- 
lar 12 month period ending June 30, 1975. 


Both the Retail and Concrete Divisions had a substantial in- 
crease in sales in the first six months of 1976 with the Company’s 
majority position in Eccott Building Supplies Ltd. being included 
in this year’s figures for the Retail Division. Earnings in these 
two Divisions were positively affected by the additional vol- 
ume of business and compare favourably with 1975. 


The most significant factor, however, affecting the Company’s 
performance has been the turnaround of the Lumber Division 
which in the first six months of this year has recovered to a 
break even position as opposed to experiencing substantial los- 
ses last year. With the Company’s largest mill now operating 
profitably, it appears likely that the Lumber Division will at 
least break even during the remainder of 1976. While lumber 
prices declined in the second quarter, they have improved in 
July and August. 


At the Annual Meeting held on May 27, the Company’s share- 
holders voted to split the common shares two for one and the 
shares began trading on a split basis on the Toronto Stock Ex- 
change during the first week in July. There are currently 
3,891,462 common shares outstanding. 


On August 19, the Directors of the Company declared a semi 
annual dividend of $0.0625 per common share payable on Oc- 
tober 1, 1976 to all shareholders of record on September 15, 
1976. This brings the total dividends paid in 1976 to $0.125 per 
common share in comparison with $0.10 per share paid in 1975. 


Until the latest proposed changes to the Anti-Inflation Board’s 
regulations become finalized, it is impossible to determine the 
exact impact of this legislation upon Revelstoke. In the mean- 
time the Company is strictly adhering to the price and margin 
guidelines originally announced by the Board. Revelstoke’s 
dividends are also restricted by these regulations. 


The outlook is excellent for all the Company’s operations for 
the remainder of the year, especially in the prairie provinces. 
However, management is concerned as to the detrimental 
impact of the proposed changes in the government's Anti- 
Inflation Program upon Canada’s long-term economic per- 
formance. 


STEEEEZGURRY, 
August 19, 1976 President 
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REVELSTOKE COMPANIES LTD. 
CONSOLIDATED STATEMENT OF EARNINGS 


(Subject to Audit & Year End Adjustments) 


Ra SE a 


Six Months Ended 


June 30 
1976 1975 
Sales. -Retail- Divisions 7A e te Meee tals oer eee $ 47,613 $ 28,018 
—- Concrete DIVISION 1 «a.m Went ee 2 oie os eee 8,208 6,537 
—» LUMbDEMDIVISIGN 6 ose eee ee oe ee ee 5,456 2519 
T@tal ie kn enter od a ite er ae 61,277, 37,074 
Costs and Expenses 
Cost of Sales, Selling, 
General:& Administration: .202..2) =... eee 55725 34,504 
Depreciation & Depletion 2.2 9. ts. co oe eee 843 662 
Interest 
(Long Term 1976 — $529; $713 
1975 —-$182-$335) aah eens ee 1,475 900 
58,043 36,066 
3,234 1,008 
Gainion:Disposaliof Fixed Assets... ee. egestas 40 44 
3,274 1,052 
INCOME LAXCS Hate ee cease See oe ER ee eee 1,535 521 
Earnings before Minority Interest... 1.3.0.) wee 2 eee 1,739 531 
Minority linterest fai san coors hae eee 30 5 
Net:Earnings for therPeriod .. pecs ce cates ee eee $ 1,709 $ 526 
Earnings per Share 
BastG= axe ae ck Wed ne oe cade, On ie Pe $0.42 $0.12 
Dittited toes 2 pceeic create aan oes puerta ee $0.42 $0.12 


1975 earnings per share figures are restated to reflect the recent two for one stock split. 


Twelve Months Ended 


(000’s) 


1976 
$ 89,440 


20,922 


7,145 
117,507 


107,067 
1,546 


255K. 


111,164 


6,343 
579 


6,922 
3,143 


SYA es) 
65 


$ 3,714 


$0.93 
$0.91 


June 30 


1925 
$ 62,801 


15,887 


5,320 
84,008 


76,266 
1,474 


$0.58 
$0.57 
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